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1. 5% * 3=15%)
YunTec Inc., had the following activities during 2020:
Direct materials:

Beginning inventory $ 22,000

Purchases 60,800

Ending inventory 10,800
Direct manufacturing labor 18,000
Manufacturing overhead 11,500
Beginning work-in-process inventory 1,000
Ending work-in-process inventory 3,500
Beginning finished goods inventory 25,000
Ending finished goods inventory 19,000

Required:

(a). What is the cost of direct materials used during 2020? (5%
(b).What is cost of goods manufactured for 2020? (5%)
(c).What is cost of goods sold for 20207  (5%)

2. (10%)

The following information is for NiceCorp:
Product X: Revenue $15.00
Variable Cost $2.50

Product Y: Revenue $35.00
Variable Cost $10.00

Total fixed costs  $50,000

Required:
(a).What is the breakeven point in units for each product assuming the sales mix consists of two
units of Product X and one unit of Product Y? (3%*2=6%)

(b). What is the operating income, assuming actual sales total 150,000 units, and the sales mix is
two units of Product X and one unit of Product Y? (4%)
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3. (5% * 5= 25%)

Happy Company manufactures and sells three styles of kitchen faucets: Brass, Chrome, and White.
Production takes 25, 25, and 10 machine hours to manufacture 1000-unit batches of brass, chrome
and white faucets, respectively. The following additional data apply:

CHROME WHITE

BRASS

Projected sales in units 30,000
PER UNIT data:
Selling price $40
Direct materials $8
Direct labor $15
Overhead cost based on direct labor hours

(traditional system) $12
Hours per 1000-unit batch:
Direct labor hours 40
Machine hours 25
Setup hours 1.0
Inspection hours 30

50,000 40,000

$20 $30
$4 $38
$3 $8
$3 $9
10 30
25 10
0.5 1.0
20 20

Total overhead costs and activity levels for the year are estimated as follows:

Activity Overhead costs
Direct labor hours
Machine hours

Setups $19,000
Inspections $810,000
$829,000

Required:

Activity levels
2,900 hours

2,400 hours
95 setup hours
2,700 inspection hours

(a). Using the traditional system, determine the operating profit per unit for WHITE faucet. (5%)
(b).Determine the activity-cost-driver rate for setup costs. (5%)

(c). Determine the activity-cost-driver rate for inspection costs. (5%)

(d). Using the ABC system, compute the estimated overhead costs per unit for WHITE faucet. (5%)
(e). Using the ABC system, compute the estimated operating profit per unit for WHITE faucet.

(5%)
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