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'4.The following information is available concerning the cash balance of the Yunlin Corporation on
. December 31, 2007 :

. 2, Cash balance from bank statement, November 30 C - $ 93?000
from bank statement, December 31 o 105,990
from company records, November 30 (adjusted) _ *100,500

from company records, December 31 o : -105,600
- b. Total receipts recorded by the bank during December 176,700
_ Total December receipts from books : 163,700
. Total payments recorded by the bank durmg December S 163,710
Total December payments from books 158,600
d. Deposit made by Yunlin on December 31;received by the bank January 1 , 9,000
November 30 deposit in transit received by the bank December 1 11,000
e. December bank service charge 200
f. Note collected by the bank on December 3 I(not previously recorded by Yunlin) 10,000
Interest on the preceding note (not previously recorded) : 1,000

g. A check written by Yunlin during December for $4,230 was erroneously .
recorded on the books as $4,320
h. NSF check returned by bank with the December bank statement ‘ 4,000
i. November 30 outstanding checks : '
#169 $3,500 received by bank December 2
. December 31 outstanding checks :
#214 | $2,500

Prepare (1)a four-column proof of cash for the month ended December 31, 2007, and (2)the
adjusting entry.  (15%)
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5.Presented below is information related to Douliou Corporation. for the last 3 years.
Quantities - Base-Year Cost, Cuirent-Year Cost
InEnding . : - _
Item Tnventories Unit Cost Amoun_t- - Unit Cost Amount _
December 31,2005 L o .
X 4,500 $ 8.00 $ 36000  § 9.60 $ 43,200
Y 3,000 12.00 36,000 *14.20 42,600
A 2,000 20.00 40,000 21.60- 43200
‘ Totals $112,000 - ; $129,000 -
December 31, 2006 : . _ ,
X - 4,500 "$800  $ 36,000 $10.40 $ 46,800
Y 3,400 12.00 40,800 1500 ' 51,000
z . 3000 2000 60,000 25.60 76,800
‘ Totals $136,800 . '$174,600
December 31, 2007 .
X 4,000 $800 $ 32,000 $10.80 $ 43,200
Y 4000 . 1200 48,000 16.00 64,000
zZ . 3,000 2000 60,000 2480 74,400 -
. Totals $140,000 . _8181,600

Compute the endmg mnventories under the dollar—value LIFO method for 2007. The base period is
January 1, 2005, and the beginning inventory cost at the date was $90,000. (Compute the price
index to two decimal places)  (15%)
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6.0n January 1, 2006, the Suriflower Company began constriction of a building to be used as its
office headquarters. Construction was begun immediately and was completed on June 30, 2007
The company made the followmg expenditures related to this bulldmg
*January 1, 2006 - *$ 1,000,000°

March 31, 2006 - 800,000 %
September 30, 2006 1,200,000

January 31,2007 1,200,000 _

April30,2007 600,000 - i

To help finance construction, on January 1, 2006, the company Borrowed $2,000,000 from the
bank, The $2,000,000 was a short;térnl loan bearing interest at 8%. The loan was outstanding
during the entire construction period. The com_p.aﬁy’s other interest-bearing debt included two
long-term notes of $4,000,000 and $8,000,000 with interest rate of 6% and 12%, respectively.
Both notes were outstanding during the entire construction-period. "

Assuming the fiscal year ended on December 31,' “determine the amount of interest to be
capitalized in 2006 in relation to the construction of the office headquarters. (20%)
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