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Part I. Microecondnxics‘ (cach question 2.5 po'tnts) '
Multlple Cholce . Choose the best answer:
L Assume D(P) =70 - 4P and S(P) = 10 + 2P A prlce ceiling of $15 would
a; be ineffective. o~ -~ .
" _b.causea shortage. ]
c. causea surplus. - : -
- d. create equthbnum 5 . .
2. Markets do NOT réquire . . . .

a. property rights. . T .

,_b. govemment enfo.rcement of the laws C _

c. the absence of 1nﬂat1on ' i o~

d. relatlve freedom of contract. . .
3.IfAs preferred to B and B is preferred to C, then the ax10m of transrtmty maintains .
that " " 5 .

a. whether Ais preferred toC depends on the costs of Aand C [Ekae

b. A will always be preferred to C . : '

* ¢. C cari be preferred to A in some circumstances. . - e

. -
~ ., I

. d.Aand Careindifferent. ~ ~ <,
4 Indifference curves are upward slopmg
a. between goods with negatlve margmal utthty . )
b. between one good with positive margmal uttlrty and another good of negatlve
. marginal utility. - "o _ : : : ;
" c. between goods with posmve margmal utlhty )
~ dTifless is better.
5. Which of the followmg statements is false?
~ a. Under uncertamty, a uttllty function that dlsplays dummshmg marginal utility of
income descnbes arnsk-lover, : )
b A nsk—averterlmll refuse any gamble involving $0 in expected va]ue
. C. A,nsk-lover will a accept any gamble involving $0 in expected value
d. 1t is possible for the sdme personto be.a. nsk-lover and a risk-averter over
| dlﬁ‘erent ranges of income.
"6, The budget line shows the various combmatlons of commodity bundles
a. that yleld the same utility.

b, that have a cost equal to the consumer's income. . - . -

!

¢. in which the margmal rate of substitution equals the price ratto
d. in which the marginal rate of substitution is.constant. . _ ‘

— L4

)
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7. The consumer should buy more of good 2 when .
a. MUlfPl >MUz/Pz . ' .
T L MUMU, <PiR. L .
¢ PYMU,<P/MU. ;° . -
d. MUl > MU;; ’ . o ' "
8. For an inferior good the i income eﬂ'ect - . '
a. reinforces the SubStltuthll effect,

" b. exceeds the, substltutlon effect. . - _ o e o
.¢. offsets the SUbStltllthn effect. ' ) - " ~
- d, is zero, “' ' ' .
2 The demand, Surve f°" a 800d isQ= 400/P + 20 The elagticity of demand is:
<+ "a elastic. - b. rnelastrc c.unitary. d. elastic or inelastic depending on the price.

'10. “Tanys buys 20 records a month. The price of records rises from $4 to $6. Then

* acompensating change in monthly i mcome would. be : ) .
. a.$10. b.$20. c $120, ‘d.$40. '
11. The law of scarcity -
a: must,hold in all society. S ]
b. no longer holders in modern economrcs ]
¢, implies there are no free goods " N . -
d.-implies wants are lm'uted compared to resources '

12. When a consumer faces satiation in both goods, his or her system of indifference

. curves are . _ . ! s . .- 3

. e, foa e .3

a. circular in shape, -

— e "

b. everywhere concave to the origin,

* c.upward-sloping. + T~ ; g .
. d. downward-sloping. 7 -.=- ‘
;“1‘3*"When a production ﬁ.mct_ion‘exhibits constant-returns-to-scale,

a. there-can_be-no_law of diminishing returns. .

b. output per v umt ‘of labor would not be affected by an equl-propornonate change

.inboth - andK
c: the isoquants are symmetnc about a 45 degree ine.., - o
d. output per unit of labor m: may be affected by'an equr-proportlonate change in . o

“both L and Kwhen dzmrmshmg returns sets in.

S
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14. If iso‘cosp %ine becomes steeper, then ] . ) k ‘ S ' B \ [Hri
-« & the cost of production must increase. - . . s\;" i ;
b, the total cost must increase. - ’ ' ' o q ““
. -+ c.'the relative cost of the factor on the honzontal axis mustbe i mcreasmg T "t
d. output ‘must increase. . 1 \
15, If the .marginal and average products of labor are equal it must follow that ' . S

o ATC is minimized. b, AVC is minimized. ¢ MC=ATC;. d. MC =MP,. _
. 16. One of'the following has been questiohed as a legitimate barrier to entry by newer

industrial orgamzatlon econormsts )

‘a. sunk costs. b. patents c. government franchising, d economies of scale.
17. If a. monopohst can charge a fee for the right to ﬁ'eely buy his or her product, the
monopohst would’ try to set the fee .

‘a. eachi customer s demand price. . T
b. each customer's consumer-surplus. ) o . ‘ =
t. each customer's-marginal utility. B e T ’
ds the marginal cost of the produet— o ‘ - '
18. With a nominal interest rate of 5 percent, people expect an inflation rate of 2 .
perceﬁt‘. ‘The real interest rate is approximately: T e < 1
a;3 pércent b5 percent. - ¢. 7 percent. d. 2. 5 percent, ' ‘ .
. 19 If the demand curvéis P.= 50 - 6Q, the marginal revenie curve is: :

a. MR =50-Q/3. - b. MR =50 - 12Q. ¢ MR=253-Qf3. d.MR= 25 6Q.
20 Suppose MC = AC = $10. - Calcuiate the monopoly deadweight loss for the
demand curve. P'=50 - 5Q. ) < . T

TS 2540, b.$60; -c. $80. d. $100.
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Part IL. Macroe‘cendmlcs‘ - . . ‘- S e
e A, mnm. L ,
21. " A:eeordiItg to the quahtity tl.teory of money, t;.rhat is the percentage change of )

‘income velocity, if the rate of money supply, inflation rate, and.the growth rate of
output rise 3%, 6%, and 2%, reSpeeuvely‘? ‘
@ IR A
(B)S%._' . the 1. ) v’, ‘

| (C)6% - e W e . .o

) ¥ -
@ . ¥

22 Suppose that the nomma.l mterest rate equals 9 percent the expected inflation rate

'--—-._..,,—- -

"+ is 5 percent, and aetual inflation turns out to be 3. percent. In ﬂus case:

*(A) the ex ante. real mterest rate is 4 percent. ) - - ;
o - o «
-.(B)- the ex x post Teal mterest rate 1s 4 percent. . . -
(C) the ex ante 1eal mterest rate is 6 percent. - -
© (D) theex post real interest rate:is 2 pereent. . .
(B) none of all. . Dot P

7

23. Accordmg to the new Keyne531an economlcs, stlcky wages and prices in the ‘short

run are the result of : - : .- . -

(A) rational expectatlon - C - S - -

(B) menu costs.and staggered wage and price settmgs. e h

(©) changes in'the Jmoney, supply by the Fed oL - -
roe (D) petfect: competltlon -

) (E)-—noneofall . . o "

= - -
-~

. 24.Accordin g to real busmess cycle theory, an increase in the money supply w111
"(A) decrease thereal interest rate\ . - - . -

®) lncrcasc the real mterest rate . . Pt
- © have no effect on the real 1nterest rate. “ s

LY

(D) either decrease or have no effect on the real interest rate. )

(E) -either increase or have no.effect on the rea! interest rate. ~
N . - . o
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25, In a small open economy. Wlth a ﬂoatmg exchange rate, monetary expansmn does I};.Jr ;
- all of the-following EXCEPT . . . . . " {;.ﬂ 7I
- (A).lower the interest rate. - - s R N i
.(B) increase the equilibrium income level. = - RS _ et ‘ ; |
(C) decrease the exchange rate., - oo LU o, H '
(D) cause net exports to.rise. . , -
¢ (E) none ofall.” - o R _ S
: 26, Suppose thata consumption function concludes, not only dlsposable incomebut - -
- also wealth, Which of the following statements is likely to happen? vk
(A) The increase in money supply will lead to a rise in tonsumption. '
© (B)'Thei mcrease in inflation rate wlll lead to a decrease in consumptlon

(O The classwal dichotomy will not hold. * - - N o
(D) The consumptlon functlon supports the main. features of the permanent

" _'incorfne hypothesis. - - — e
(E) all of the above. B ’ .o S

- .o

27. Suppose that two LM curves are specified as .
'—: M = .—' ’ ) - 4
nn': v, 0.870.2r, and . o
.M E . )
LM, /§ 0.67 - 0.3, _ e .

The two curves can 1mp1y
(A) LM, has a larger mcome elasticity of money demand than LM, .

(B) LM, has a smaller i mcome elasticity of money demand than L7, .
«(C) LM, has a larger interest r: rate elastlclty of money demand than LM,.

. (D) LM, hasa smaller interest rate elashcxty of money demand than FAf,. ~
"““(E) none of all, -- _:_‘ ) D
R - T \ﬁ% e ., ‘ .
. 28. Suppose that an economy has the following’ macroeconom1c model: s ' |
Y= C+I+Gs - Co ? ‘
C= 50+07MY1) L T - )
T=20+02Y, e S
© 1=25, ;. R L
. " Gg=10, - I " SR gl
. where Y = income, C = consumphon expendlture T=tax, [ =investment - . . ‘ ¥
) expenditure, and G = govérnment expenditure. ‘ R i

Which of the following statements is true? S -
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'(B) Hboth' Gand Ti mcrease by 20, thcn equlhbnum income rises by 20. A

‘ (C) If investment i increases from 25 to 45, then equlhbrlum income rises by 60.

D) If T is changed toT= 20 rather than T 20 +.0. 2Y ‘then the slope of IS curve
A WIII become more flatter, - - .
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ﬁ‘&uAAﬂ(50%) ‘ ) e
» B EL T F —Eaits BlFEH type lﬂﬁ type 1l error i@jlﬁﬁlﬁ?ﬂﬁﬂ;ﬁ%
HH: 6% (a) r?‘ﬂﬁTiﬂTf*fJ b ) FEJ:-“MT“*EEI’_LIA’?

¥ uﬂfiﬁgﬂj r*ﬁ-’i‘iﬁ_i ( standard deviation ) B TfH f gHeas | ( standard error ), EI’J
@Rl 4% ’
BB a+ﬁx:+;* s 15— x IR x, ._am i

o ﬁﬂiiR e ?(ﬁqﬂaﬁdﬁﬁ}ﬁﬂﬁ ﬁz{ﬁgﬂl‘a R FTAER B
6% _ - .
o~ B X BIEATR - Xeb (10,03 )+ %rpt, 8 m,ﬁ?ﬁ%rxayzmama R a
ORI RS EIONEERE 2 4% 0 .
1‘1“ﬁA,B‘EﬂE”E%A%E&ﬁH@%HS{@E%‘Z@HHE' B fH46 2 1A% -
L ER3 MEEER2 AR SRS SR 2 R (ROEneg) BT - - -
RS IR ¢ AL RN AFEIOBREAT 2 8% - R
A~ HEE T BB I8 E A B B 2 AR, iﬁ%@ﬂaﬁiﬁﬂjﬁ}ﬁﬂaﬁﬂﬁﬁ .
(parameter) WX j~N(,a) i= L2340 2 N(O 1),I=1,2,3..

akbaraz::am (a)y_‘/—('1r DY %): N (b)Jf“ 8%~
a‘/Zz ST RS

“_, . St P X
. -

. .. - -
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- nHI"]EﬁEiI%?E"F, ANOVA Eﬁéﬂﬂfﬁﬁ'}fd‘ %ﬂJI—Jn’J &}F’J‘F? HARGE AR,
| ~E‘E$‘l§1ﬁiq§:&$ﬁ%‘§i§1‘3° 8%

/\»‘ &A B ﬁﬁfﬁﬁﬁ%ﬁ%“ﬁﬁﬁﬁ P(AﬂB)>1 “P( A')P( B ) ﬂ-q:‘ A’
' B’ﬁ}ﬁjﬁ}ﬁ - B Hﬂé$$f4= ( complementary event ) o 6% ) ' -
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5. EHERE ( 50%)
—‘Aﬁﬁﬁ#ﬁﬁ%ﬂﬁ%&ﬁ%ﬁéﬁﬁ%ﬁﬁ%ﬁ%ﬁ%ﬁﬂﬁ%EE%
A 14K 0 EAERATT

B . &Ec) ’éﬁﬁ@zﬁﬁlﬁﬁﬁﬁﬁ(ﬁ)
1 17.2 . 42,560
2 - 211 47040
3 228 ' 50,400
4 23.9 57,400
5. 267 - 66,080
6 ) 27.8 ~ 63,000 -
7 .0 294 .~ 75,040
8 311 ~ 81,200
9 322 .7 87,920
10 . 32.8 85,680
11 333 - . 90,720 ,
‘12 T 239 53,760 T
13- . 36.7 75,200
' 14 - 37.8 ; 191,840 . H
lfiéﬂil—‘\f‘:]ﬁﬁéﬁﬁz (a) KR (stem and leaf } ~ (b) 2%EHE (box and ~ j;f—
“whisker ) © (¢ ) B Xy * Q ~ PHIE . Qs+ Koo FAERMEES - (DL J’/ -
£ Ca) (b) (o) ZEZANERKIRMEL M\E{#ﬁlﬁﬂﬁ%‘rfi) 5% ' _
2. ﬁ@%ﬁ%{ﬁfﬁ. { scatter diagram ) < 2%’ ll; '
3. (a) ARSI B2 1 » R ? SR R A
T8 LT - (b)) EMEETHERE %ﬂ%mdﬂijﬁ (least square

7 .method ) EETES + RHSRIERIRAESR - 5% - |
4, (a) S}Z?Uﬁ{%%ﬁ ( coefﬁc:ent “of determination ) MAEEEEES - 2%
o (b)) REBBR® (adjusted R? ) - EFUIERB R FRELE: - 2%
5. %Ea;ggiT“'% R BRSO R MR ERR ? 3%
6 BRI R F- ){%JE R E TR A R 'y
: ($M‘H+ﬂ) 2% . . . ’
1. ﬁ%%iﬁ%ﬁ@—ﬂﬁ%ﬁﬁﬁ r mﬁFEEEZ%mﬁ%ﬁﬁﬁ EE|HER R
nn?ﬂ:ﬁEJ o BAESRAFT B IEERER. ( null hYPOtheSIS) H, : ﬁwﬁ@iﬁmﬁﬁ%
SRR ST ( alternative hypothesis ) H, © BTS2 ESHELEAY - AE
BENBESSEWETRENESE - AlIERERSEEN (AEEH) - X
A R R ( EHT?E%@ Ho) AL ZBIFRRH ok B
. IREEE - 3% ' ‘
‘ 2.5@&@%2@@%‘5%@%} ERHER R RIRLL - RIER RS Ho ke
SIS (o) SRVEERE ? % o B 6 BRI ? 3%

gt e
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/\I NS HERESE T £ HEA B i . ﬂ'ﬁ s i

E;EE%&E%*?W%@%%nE%%ﬁﬂW%%ﬁ%*&ﬁ&—%ﬂ%ﬁ
SRUIGE - TR T AT P — I » MO E A RROTH T
© BEANS » BELAGEERR E  ERE  BTT :

ﬁ%ﬁ% H%%%%(A)?ﬁﬁ(&’) mRER s (A BRRE (Y)
1 2 61.25 11 3 7841
2 5 ' -2738 12 3 " 82.06°
3 5 7 2738 13 2 27.38
4 5 27.38 14 5 46.42
5 4 7841 15 2 27.38
6 1 61.25 16- 2 32.21
7" 4 66.57 17 1 32.21
8" 3 86.88 18 4 66.57
9 5 27.38 19 1 32,21
10 4 65.57 20 1 32.21
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